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Lower LLP drives earnings beat, but noise on retail stress on rise 
 

Sector Report  Q2FY24 Result Review  November 13, 2023 NIFTY 50: 19,425 
 

PPoP miss, but lower provisions drive earnings beat in Q2 for banks:  
Banks under our coverage (cumulatively) reported an 8% miss on PPoP due to lower 
treasury gains and higher opex, but lower provisions led to a marginal (2%) earnings 
beat in Q2. Overall, PAT growth for our coverage universe was largely in-line at 23% 
YoY/down 4% QoQ, with PSBs reporting nearly 30% YoY/down 4% QoQ profit growth 
(partly dragged by SBI), while that for PVBs was relatively moderate at 19% YoY/down 
4% QoQ, partly due to HDFC’s merger. Within large PVBs, ICICIB and IndusInd were 
outliers in terms of overall performance while maintaining heathy contingent buffer amid 
rising risk on unsecured loans. HDFCB surprised positively on business/earnings growth, 
but sharp margin correction was an irritant. Axis reported in-line earnings but continued 
to struggle on opex, while Kotak witnessed a sharp margin correction. Within small/mid-
size PVBs, KVB was an outlier delivering 1.5% RoA. CUBK continued to struggle on growth 
but delivered earnings beat due to lower provisions. IDFC First Bank reported an earnings 
miss due to higher LLP. Within SFBs, Ujjivan SFB reported in-line numbers, while AUSFB 
reported a sharp margin correction/rise in stress. Bandhan continued to disappoint on 
growth/asset-quality front. Within PSBs, BOB disappointed on margins/asset-quality 
front, while Indian Bank and Canara Bank reported decent performance. SBI surprised 
positively with stable margins, but higher opex led to earnings miss. Within NBFC MFIs, 
CREDAG reported strong results, while stress from floods persisted in Fusion 
Microfinance.  

Growth remains healthy, but rising funding cost weighs on margins 
Overall credit growth for our coverage universe was 15.5% YoY/4.4% QoQ mainly driven 
by retail, while deposit growth also accelerated. CASA cannibalization continued in Q2 as 
well, but a few banks witnessed a sequential dip in absolute SA deposits during Q2, which 
is otherwise typically seen in Q1 and possibly could be due to mini DeMo of Rs2K notes. 
This coupled with rising CoF and impact of ICRR weighed on margins – down 10-40bps 
QoQ with HDFCB/Ujjivan and Equitas reporting the highest margin contraction. However, 
banks like Axis, IIB, SBI and Canara reported stable margins, while RBL was an outlier 
reporting margin expansion. Going forward, most banks expect the growth momentum 
to remain healthy, with the festive season bunching up in Q3, while the pace of margin 
contraction is expected to moderate a bit in Q3 as the impact of ICRR is largely behind.  

Stress in unsecured loans on rise; RBI could act post the festive season 
Headline GNPA ratio declined further to 3.2%, down 20bps QoQ due to moderate 
slippages, healthy recoveries and higher w-offs. However, select banks like Bandhan, 
AUSFB and SBI Cards among NBFCs reported a sequential uptick in NPAs, while Fusion 
reported higher slippages due to the impact of floods in northern India. BOB also reported 
higher slippages due to the recognition of GoAir and one corporate based out of UAE. 
Separately, a few banks confirmed our view on rising stress in unsecured PL/BL (refer 
our recent note on October 15 – RBI’s intervention in unsecured loans could hurt 
growth/profitability BFSI Sector Update_151023_Others) and potential RBI action post the 
festive season. Our discussion with the banks suggests that stress in the low-ticket PL is 
mainly due to overleveraging/income dislocation for customers, while banks in general 
(ex-SFB) have negligible exposure to these loans. That said, we believe any RBI action 
could moderate growth in the unsecured PL/BL segment, as players turn cautious. Cards 
are also witnessing stress, as is visible in the case of RBL/SBIC and, thus, RBL initiated 
making a contingent provision buffer (1% on cards + MFI). Among other banks, ICICI, 
Axis, HDFC, IIB and Ujjivan already carry healthy contingent buffers (>0.7% of loans).  

Prefer banks with a healthy capital/provision buffer amid rising signs of stress 
We expect credit growth to remain healthy in the near term due to the festive season 
bunching up in Q3, while the pace of margin contraction is likely to ease a bit vs. Q2 with 
ICRR impact largely behind. Opex should continue to remain elevated with private banks 
expanding their liability/customer franchisee, while PSBs accelerating provisions on 
retirement liabilities amid nearing conclusion of new-wage negotiation. This should weigh 
on PPoP growth. However, LLP should remain soft, leading to continued healthy 
profitability with most PSBs reporting ~1% RoA and PVBs reporting 1.0-2.3% RoA. That 
said, amid rising signs of stress in unsecured loans in select pockets, we prefer banks 
with relatively healthy capital/provision buffer. Among large-cap banks, we prefer 
IndusInd and ICICI Bank, while we believe that management’s transition should weigh 
on Kotak’s performance. Within small-mid cap banks, we prefer Karur Vysya Bank (KVB) 
followed by Federal Bank. A higher share of unsecured loans poses a risk for RBL, but 
the bank has proactively begun building contingent provision buffers, which we believe 
is a step in the right direction. Within PSBs, we prefer Indian and Canara Bank, given 
their healthy RoA trajectory and reasonable valuations. Among SFBs/NBFCs, we retain 
our BUY rating on Ujjivan and CREDAG, while we believe the merger will be a drag for 
AUSFB and rising stress on SBI Cards. Stocks to watch-out for in Q3: For HDFCB – 
Healthy deposit growth and margin recovery, while CGFMU/Assam loan recovery for 
Bandhan Bank could trigger an upmove in the stock price. 
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Story in Charts 

Exhibit 1: System credit growth is still healthy around 14.7% YoY 
(19.7%, including for HDFCL), although down from its highs  

 

Source: RBI, Emkay Research 

Exhibit 2: Unsecured loan growth remains strong, as banks turn 
pro-risk  

 

Source: RBI, Emkay Research 

 

Exhibit 3: NPAs continue to trend down at a faster pace 

 

 

Source: Emkay Research 

Exhibit 4: Restructured book remains elevated for select PSBs and 

small-mid cap PVBs 

 

Source: Emkay Research 

 

Exhibit 5: Banks continue to hold strong contingent buffers, with 
ICICI Bank leading the pack, followed by Ujjivan SFB 

 

Source: Company, Emkay Research #Includes provisions on restructured 

book 

Exhibit 6: Cheque-bounce rate remains at the lowest level, 
indicating no visible sign of any increase in stress yet 

 

Source: NPCI, Emkay Research 

 

19.7

15.2

12.8

12.6

0.0

2.0

4.0

6.0

8.0

10.0

12.0

14.0

16.0

18.0

20.0

O
c
t/

1
7

A
p
r/

1
8

O
c
t/

1
8

A
p
r/

1
9

O
c
t/

1
9

A
p
r/

2
0

O
c
t/

2
0

A
p
r/

2
1

O
c
t/

2
1

A
p
r/

2
2

O
c
t/

2
2

A
p
r/

2
3

O
c
t/

2
3

Credit Growth % Deposit Growth %

Credit Growth % (ex-HDFC) Deposit Growth % (ex-HDFC)

7.1

30.4

-8

-3

2

7

12

17

22

27

32

S
e
p
/1

7

M
a
r/

1
8

S
e
p
/1

8

M
a
r/

1
9

S
e
p
/1

9

M
a
r/

2
0

S
e
p
/2

0

M
a
r/

2
1

S
e
p
/2

1

M
a
r/

2
2

S
e
p
/2

2

M
a
r/

2
3

S
e
p
/2

3

Credit growth (SCBs) %

Agri Industry Retail Service

4.7 4.5 4.0 

1.8 1.9 

 -

 2.0

 4.0

 6.0

 8.0

 10.0

 12.0

2
Q

F
Y
2
1

3
Q

F
Y
2
1

4
Q

F
Y
2
1

1
Q

F
Y
2
2

2
Q

F
Y
2
2

3
Q

F
Y
2
2

4
Q

F
Y
2
2

1
Q

F
Y
2
3

2
Q

F
Y
2
3

3
Q

F
Y
2
3

4
Q

F
Y
2
3

1
Q

F
Y
2
4

2
Q

F
Y
2
4

Gross NPA %

PSBs PVBs

0.3 0.2 0.4 0.2

2.3

1.1
0.7 0.8

1.2
0.8

1.9

4.0

1.4

0.7

1.3
1.1

1.5

2.1 2.3

0.0

0.5

1.0

1.5

2.0

2.5

3.0

3.5

4.0

4.5

H
D

F
C
B

A
x
is

IC
IC

I

K
M

B

Y
e
s

R
B
L

II
B

E
q
u
it
a
s
 S

F
B

A
U

 S
F
B

U
jj
iv

a
n
 S

F
B

F
B

D
C
B

K
V
B

S
B
I

B
O

B

P
N

B

C
a
n
a
ra

U
N

B
K

IN
B
K

Restructuring book (% of advances)

0.7 0.6

1.4

0.1
0.2

0.6

0.0

0.2
0.3 0.3

1.1

0.8

0.2 0.2

0.0

0.2

0.4

0.6

0.8

1.0

1.2

1.4

1.6

H
D

F
C
B

A
x
is

IC
IC

I

K
M

B

Y
e
s

II
B

B
a
n
d
h
a
n

E
q
u
it
a
s
 S

F
B

A
U

 S
F
B

C
U

B
K

U
jj
iv

a
n
 S

F
B

S
B
I

P
N

B

U
N

B
K

Cumulative contingent provisions including restructured 

loans (% of loans)
32%

27%
26%28%

27%

25%
24%

22%

23%
22%

23% 22%22%21%
21%21% 21% 21%

0%

5%

10%

15%

20%

25%

30%

35%

A
u
g
-2

0

Ja
n
-2

1

F
Y
2
1

A
p
r-

2
1

Ju
l-

2
1

O
c
t-

2
1

D
e
c
-2

1

F
e
b
-2

2

A
p
r-

2
2

Ju
l-

2
2

O
c
t-

2
2

Ja
n
-2

3

A
p
r-

2
3

M
a
y
-2

3

Ju
n
-2

3

Ju
l-

2
3

A
u
g
-2

3

S
e
p
-2

3

Cheque (incl ECS) bounce rate (%) in value

This report is intended for team.emkay@whitemarquesolutions.com use and downloaded at 12/07/2023 04:00 PM

http://www.emkayglobal.com/


 

 

BFSI - Banks   Sector Report | Q2FY24 Result Review 

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research 
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore. 

November 13, 2023 | 3 

Exhibit 7: Overall stress pool remains lower for large PVBs, while SBI has the lowest stress pool 

among PSBs, followed by BOB 

 

Source: Company, Emkay Research 

Exhibit 8: PVBs still trading at less than peak valuations… 

 

Source: Company, Emkay Research 

Exhibit 9: …and similar trend observed with PSBs 

 

Source: Company, Emkay Research 
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Exhibit 10: Valuation summary for banks under our coverage 

Companies Reco 
TP 

(Rs/sh) 

Market Cap RoA (%) RoE (%) P/ABVx ABV (Rs) EPS (Rs) 

Rs bn USD bn FY24E FY25E FY26E FY24E FY25E FY26E FY24E FY25E FY26E FY24E FY25E FY26E FY24E FY25E FY26E 

Large PVBs                    

AXIS Buy 1,300 3,087 37.1 1.8 1.8 1.8 18.1 17.7 17.3 1.9 1.6 1.4 477 568 672 80.9 94.4 109.5 

HDFCB Buy 2,100 11,620 139.7 1.9 2.0 2.0 15.9 16.9 17.4 2.5 2.1 1.8 557 637 731 102.0 102.4 120.9 

ICICI Buy 1,375 6,626 79.7 2.4 2.3 2.1 19.0 18.2 17.4 2.4 2.1 1.8 325 378 435 58.3 65.2 72.4 

INDUSIND Buy 1,825 1,117 13.4 1.9 1.9 1.9 15.9 16.7 18.1 2.0 1.7 1.5 717 827 966 119.4 144.0 180.8 

KOTAK Hold 1,955 3,469 41.7 2.4 2.4 2.3 14.1 14.5 13.8 3.1 2.3 2.1 413 542 613 55.1 65.1 70.8 

YES Sell 12 498 6.0 0.4 0.5 0.6 3.8 5.0 6.4 1.1 1.1 1.1 15 15 15 0.6 0.8 1.0 

Small-Mid 

PVBs 
                   

CUB Hold 152 96 1.2 1.4 1.4 1.5 12.4 12.3 12.4 1.3 1.1 1.0 102 116 131 13.2 14.7 16.5 

DCB Sell 95 38 0.5 1.0 1.0 0.9 12.0 12.7 13.1 0.9 0.8 0.7 143 162 183 17.4 20.5 23.6 

FB Buy 182 345 4.1 1.3 1.3 1.4 15.1 14.6 15.5 1.2 1.1 0.9 115 131 151 16.6 18.6 22.5 

KVB Buy 185 106 1.3 1.5 1.5 1.5 16.3 16.3 16.4 1.1 1.0 0.8 120 138 159 18.7 21.6 25.0 

RBL Buy 320 149 1.8 1.0 1.2 1.4 9.0 11.4 13.9 1.0 0.9 0.8 238 263 299 21.3 29.5 40.5 

IDFCB Buy 98 614 7.4 1.3 1.4 1.4 11.4 12.5 13.6 2.0 1.8 1.6 46 51 58 4.7 6.2 7.7 

New-Age 

PVBs/SFBs 
                   

AU SFB Hold 650 477 5.7 1.7 1.6 1.5 14.7 14.7 14.3 3.9 3.4 3.0 185 211 239 26.0 29.8 33.3 

BANDHAN Buy 290 407 4.9 2.0 2.4 2.5 16.2 19.1 20.3 1.9 1.6 1.3 131 157 190 21.2 29.3 37.2 

EQUITAS Hold 107 105 1.3 2.0 2.0 2.0 14.8 16.2 17.6 1.9 1.6 1.4 50 58 67 7.3 9.0 11.3 

UJJIVAN Buy 65 118 1.4 3.4 2.9 2.5 29.7 25.8 22.5 2.2 1.8 1.5 26 32 38 6.9 7.6 8.0 

PSBs                    

BOB Buy 250 1,113 13.4 1.1 1.1 1.0 16.3 15.8 14.9 1.0 0.9 0.8 207 234 263 33.1 36.5 38.9 

CANARA Buy 425 680 8.2 1.0 1.0 1.0 19.9 18.4 17.9 0.9 0.8 0.7 391 454 525 78.9 84.6 95.1 

INDIAN Buy 550 529 6.4 1.0 1.0 1.1 16.3 15.6 15.3 1.1 0.9 0.7 392 473 569 60.8 70.6 83.3 

PNB Hold 78 843 10.1 0.4 0.6 0.7 7.1 9.7 11.2 0.9 0.8 0.8 79 86 94 6.0 8.8 11.2 

SBI Buy 700 5,301 63.7 1.1 1.0 1.0 19.1 17.8 16.4 1.1 0.9 0.8 374 432 490 69.5 74.8 79.3 

UBI Hold 105 779 9.4 1.0 1.0 1.0 17.3 16.3 15.1 0.9 0.8 0.7 111 127 144 19.5 20.7 21.8 

Card 

Company 
                   

SBI Cards Hold 865 755 9.1 4.9 4.8 4.7 22.8 23.0 23.0 6.5 5.3 4.3 123 151 184 26.3 32.4 39.5 

NBFC-MFI                    

CredAG Buy 1,960 755 5 5.8 5.4 5.0 25.4 23.8 21.7 3.2 2.5 2.0 412 522 646 93.7 112.2 128.3 

Fusion Buy 810 755 5 4.9 4.7 4.5 20.1 19.8 19.3 2.3 1.8 1.5 275 338 411 51.8 62.1 73.6 

Source: Emkay Research 
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Credit growth to remain healthy due to the 
bunching up of the festive season in Q3 

Credit growth (ex-HDFCB) remained healthy at ~15% YoY on account of continued strong 

momentum in unsecured loans, vehicle loans and pick-up in corporate credit. Among banks, 

HDFCB and SBI reported weaker credit growth, while ICICIB, BOB, Kotak and IIB among large-

caps reported a sector-beating credit growth. Growth in mortgages continued to moderate, 

while the RBI’s hint to take action on runaway growth in unsecured PL and rising stress could 

hurt growth a bit, partly offset by accelerating corporate/SME growth.  

Deposit growth has been healthy partly due to higher rates offered by banks and partly due to 

withdrawal of Rs2K notes from the system by the RBI (>80% remains as deposits with the 

bank). Most bankers believe such deposits could be gradually withdrawn as seen post the last 

DeMO and, thus, are planning to arrest these deposits’ outflow by offering higher rates, 

including special deposit schemes. Separately, SA deposits for the first time have seen a QoQ 

decline in Q2 (vs. the usual trend in Q1), which we believe could be partly due to DeMo of 2K 

notes. That said, falling systemic consumer savings and a wide gap between SA – TD rates 

could put some pressure on SA deposit mobilization.  

Exhibit 11: Credit growth remains healthy at 14.7% (ex-HDFCB) on account of continued strong 
momentum in unsecured loans, vehicle loans, and pick-up in corporate credit 

 

Source: Company, Emkay Research 

 

Exhibit 12: Growth remains strong across retail, while the industry 
sees sharp moderation 

 

Source: Company, Emkay Research 

Exhibit 13: Mortgage growth optically looks higher due to the 
HDFCL merger  

 

Source: Company, Emkay Research 
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Exhibit 14: Savings growth has slipped into the negative zone in Q2 
 

 

Source: RBI, Emkay Research 

Exhibit 15: Share of metro savings remains high post 
demonetization 

 

Source: RBI, Emkay Research 

 

Exhibit 16: Overall business growth remains strong for PVBs… 

 

Source: Emkay Research 

Exhibit 17: …but has seen some moderation for PSBs  

 

Source: Emkay Research 

 

Exhibit 18: Axis Bank, ICICIB, IIB, RBL and Federal Bank posted 
strong credit growth, while Yes, KVB and HDFCB were a drag 

 

Source: Company, Emkay Research 

Exhibit 19: BOB, PNB, INDIAN and Canara Bank led the pack among 
PSBs 

 

Source: Company, Emkay Research 
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Card growth remains healthy, but spends moderate due to the festive season’s split  

Overall, net card addition was healthy at 2mn in September, with the total CIF base increasing 

to 93mn, up 20% YoY. However, spends growth moderated to 16% YoY, given the split in the 

festive season (Sep-Nov) in the current year. We believe considering the healthy festive 

season, spends growth should pick up. CIF’s market share trend for most players was flat, 

except for SBIC. AUM growth looked healthy for ICICIB, Axis Bank and RBL, while being 

relatively moderate for HDFCB and SBIC. 

Exhibit 20: CIF growth has steadily moderated to 12% and seems 

more sustainable… 

 

Source: RBI, Emkay Research 

Exhibit 21: …while spends growth remains healthy, with e-com and 

travel spends on the rise 

 

Source: RBI, Emkay Research 

 

Exhibit 22: Market share trend remains flat for most players 

 

Source: RBI, Emkay Research 

Exhibit 23: Credit-card AUM moderated in comparison with Q4 

 

Source: Company, Emkay Research; Note: Axis Bank’s numbers are 

inflated due to Citi’s acquisition 
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Asset-quality stress on the rise in unsecured 
loans 

Headline GNPA ratio declined at a faster pace during Q2 to 3.2%, down 20bps QoQ due to 

moderate slippages, health recoveries, and higher w-offs. However, select banks like Bandhan, 

AUSFB and SBI Cards among NBFCs reported a sequential uptick in NPAs, while Fusion reported 

higher slippages due to the impact of floods in northern India. BOB also reported higher 

slippages due to the recognition of GoAir and one corporate based out of UAE.  

Though cheque bounce data does not suggest any rise in stress, a few banks confirmed our 

view on rising stress in unsecured PL/BL (refer our recent note BFSI Sector 

Update_151023_Others) and potential RBI action post the festive season during Q2 results call. 

Our discussion with the banks suggests that stress in the low-ticket PL is mainly due to 

overleveraging/income dislocation for customers, while banks in general (ex-SFB) have 

negligible exposure to these loans. That said, we believe any RBI action could moderate growth 

in the unsecured PL/BL segment as players turn cautious. Cards are also witnessing stress, as 

is visible in the case of RBL/SBIC and, thus, RBL initiated making a contingent provision buffer 

(1% on cards + MFI). Among other banks, ICICI, Axis, HDFC, IIB and Ujjivan already carry 

healthy contingent buffers (>0.7% of loans). 

 

Exhibit 24: Cheque-bounce rate remains at the lowest level, indicating no visible sign of any 

increase in stress 

 

Source: NPCI, Emkay Research 

 

Exhibit 25: Slippages for private players were relatively higher in 
Q2… 

 

Source: Company, Emkay Research 

Exhibit 26: …and the same is visible in the slippage ratio 
 

 

Source: Company, Emkay Research 
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Exhibit 27: Better recoveries, upgrades and growth led to a 
sequential decline in GNPA ratio… 

 

Source: Company, Emkay Research 

Exhibit 28: NNPA ratio for PSBs improved but remained flat for 
PVBs  

 

Source: Company, Emkay Research 

 

Exhibit 29: GNPA ratio on improving trend for all private banks 

 

Source: Company, Emkay Research 

Exhibit 30: NPAs decline across small/mid-caps  

 

Source: Company, Emkay Research 

 

Exhibit 31: New-age banks too reported a dip in GNPA ratio, barring 
Bandhan Bank, due to recognition of stress in ECLG book 

 

Source: Company, Emkay Research 

Exhibit 32: Most PSBs continued to report a sharp decline in GNPAs 
 

 

Source: Company, Emkay Research 
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Exhibit 33: The restructured book came off; incremental focus on avoiding relapse in the 

restructuring book 

 

Source: Company, Emkay Research 

 

Exhibit 34: Provision cover for PSBs improved to 76%... 

 

Source: Company, Emkay Research 

Exhibit 35: …while that for PVBs moderated a bit 

 

Source: Company, Emkay Research 

 

Exhibit 36: Banks continue to hold strong contingent buffers, which should contain the credit cost 

 

Source: Company, Emkay Research 
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Strong earnings beat led by healthy growth, 
treasury gains and lower LLP 

Banks under our coverage (cumulatively) reported an 8% miss on PPoP due to lower treasury 

gains and higher opex, but lower provisions led to a marginal (2%) earnings beat in Q2. Overall, 

PAT growth for our coverage universe was largely in-line at 23% YoY/down 4% QoQ, with PSBs 

reporting nearly 30% YoY/down 4% QoQ profit growth (partly dragged by SBI), while that for 

PVBs was relatively moderate at 19% YoY/down 4% QoQ, partly due to HDFC’s merger. Within 

large PVBs, ICICIB and IIB were outliers in terms of overall performance while maintaining a 

heathy contingent buffer amid rising risk on unsecured loans. HDFCB surprised positively on 

business/earnings growth, but sharp margin correction was an irritant. Axis reported in-line 

earnings but continued to struggle on opex, while Kotak witnessed a sharp margin correction. 

Within small/mid-size PVBs, KVB was an outlier delivering 1.5% RoA. CUBK continued to 

struggle on the growth front but delivered earnings beat due to lower provisions. IDFC First 

Bank reported a miss on earnings due to higher LLP. Within SFBs, Ujjivan SFB reported in-line 

numbers, while AUSFB reported sharp margin correction/rise in stress. Bandhan continued to 

disappoint on the growth/asset-quality front. Within PSBs, BOB disappointed on margins/asset-

quality front, while Indian and Canara Bank reported decent performance. SBI surprised 

positively with stable margins, but higher opex led to the earnings miss. Within NBFC MFIs, 

CREDAG reported strong results, while stress from floods persisted in Fusion Microfinance.   

Exhibit 37: Strong credit growth, healthy treasury gains and lower LLP supported overall 

profitability growth 

(Rs bn) 1QFY23 2QFY23 3QFY23 4QFY23 1QFY24 2QFY24 QoQ % YoY % 

NII 1,309 1,484 1,567 1,632 1,689 1,702 0.8 14.6 

Non-Interest Income 372 506 550 617 626 605 -3.4 19.6 

Total Income 1,682 1,990 2,117 2,248 2,315 2307 -0.0 15.9 

PPOP 830 1,072 1,145 1,156 1,246 1,155 -7.3 7.8 

Provisions 281 298 333 258 242 201 -9.7 -19.4 

PAT 409 581 598 556 744 716 -3.8 23.2 

PAT - PVBs 273 355 344 254 438 423 -3.6 18.6 

PAT - PSBs 133 226 252 300 307 294 -4.1 30.4 

Source: Company, Emkay Research; 

 

Exhibit 38: Most banks under our coverage reported flat-to-slight moderation in margin from Q2 
levels  

 

Source: Company, Emkay Research 
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Exhibit 39: Margin moderation led to a dip in NII growth for both 
PVBs and PSBs… 

 

Source: Company, Emkay Research 

Exhibit 40: …and that led to overall decline in PPoP growth 
 

 

Source: Company, Emkay Research 

 

Exhibit 41: RoA trajectory for PVBs is back to normal 
 

 

Source: Company, Emkay Research 

Exhibit 42: Support from treasury and lower LLP helped to sustain 
the RoA 

 

Source: Company, Emkay Research 

 

 

Exhibit 43: PVBs still trading at less than peak valuations… 

 

Source: Emkay Research 

Exhibit 44: …and similar trend seen for PSBs 

 

Source: Emkay Research 
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Exhibit 45: Banking performance for our coverage stocks in Q2FY24 

Banks NII PPoP PAT 

Rs.mn Q2FY24 Q2FY23 YoY % Q2FY24 Q2FY23 YoY % Q2FY24 Q2FY23 YoY % 

Large Private            

Axis 1,23,146 1,03,603 18.9 86,319 77,162 11.9 58,636 53,298 10.0 

HDFC 2,73,852 2,56,604 6.7 2,26,939 2,32,792 -2.5 1,59,761 1,50,600 6.1 

ICICI 1,83,079 1,47,868 23.8 1,42,293 1,16,803 21.8 1,02,610 75,578 35.8 

Indusind 50,767 43,021 18.0 39,087 35,444 10.3 22,012 18,052 21.9 

Kotak 62,966 50,994 23.5 46,101 35,675 29.2 31,827 25,807 23.3 

Yes 19,551 19,914 -1.8 8,314 7,904 5.2 2,552 1,528 67.0 

Sub Total 7,13,362 6,22,003 14.7 5,49,052 5,05,780 8.6 3,77,398 3,24,864 16.2 

Small-Mid Private            

City Union 5,384 5,679 -5.2 3,866 4,565 -15.3 2,806 2,765 1.5 

DCB 4,757 4,111 15.7 2,105 1,826 15.3 1,268 1,124 12.9 

Federal 20,564 17,618 16.7 13,245 12,122 9.3 9,538 7,037 35.5 

Karur Vysya 9,154 8,214 11.4 6,379 5,723 11.5 3,785 2,502 51.2 

RBL 14,750 10,644 38.6 7,304 5,124 42.6 2,932 2,014 45.6 

IDFC First 39,502 30,022 31.6 15,103 11,687 29.2 7,513 5,556 35.2 

Sub Total 94,111 76,288 23.4 48,002 41,046 16.9 27,841 20,997 32.6 

New Age/SFBs            

AU SFB 12,490 10,833 15.3 6,477 4,988 29.9 4,018 3,426 17.3 

Bandhan 24,434 21,930 11.4 15,834 15,529 2.0 7,212 2,093 244.6 

Equitas 7,656 6,097 25.6 3,302 2,423 36.3 1,981 1,164 70.2 

Ujjivan 8,233 6,632 24.1 4,834 3,850 25.6 3,277 2,943 11.4 

Sub Total 52,813 45,493 16.1 30,446 26,790 13.6 16,489 9,626 71.3 

PSBs            

BOB 1,09,511 1,01,745 7.6 80,197 60,310 33.0 42,529 33,134 28.4 

Canara 89,030 74,338 19.8 76,156 69,055 10.3 36,061 25,255 42.8 

Indian 57,402 46,840 22.5 43,027 36,293 18.6 19,878 12,252 62.2 

PNB 99,229 82,707 20.0 62,164 55,672 11.7 17,561 4,113 327.0 

SBI 3,95,000 3,51,834 12.3 1,94,166 2,11,200 -8.1 1,43,300 1,32,645 8.0 

UBI 91,261 83,050 9.9 72,208 65,771 9.8 35,114 18,477 90.0 

Sub Total 8,41,433 7,40,514 13.6 5,27,919 4,98,300 5.9 2,94,444 2,25,876 30.4 

Total banks 17,01,718 14,84,297 14.6 11,55,419 10,71,916 7.8 7,16,171 5,81,362 23.2 

Card Company            

SBI Cards 12,969 11,168 16.1 15,509 12,517 23.9 6,030 5,257 14.7 

NBFC-MFI            

CREDAG 7,898 5,158 53.1 5,572 3,344 66.6 3,510 1,761 99.3 

Fusion 3,054 2,424 26.0 2,324 1,873 24.1 1,275 951 34.1 

Toal NBFCs 23,920 18,750 27.6 23,405 17,733 32.0 10,814 7,968 35.7 

Total 17,25,638 15,03,047 14.8 11,78,825 10,89,649 8.2 7,26,985 5,89,330 23.4 

Source: Company, Emkay Research 
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GENERAL DISCLOSURE/DISCLAIMER BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL): 

Emkay Global Financial Services Limited (CIN-L67120MH1995PLC084899) and its affiliates are a full-service, brokerage, investment banking, investment 

management and financing group. Emkay Global Financial Services Limited (EGFSL) along with its affiliates are participants in virtually all securities trading 
markets in India. EGFSL was established in 1995 and is one of India's leading brokerage and distribution house. EGFSL is a corporate trading member of 

BSE Limited (BSE), National Stock Exchange of India Limited (NSE), MCX Stock Exchange Limited (MCX-SX), Multi Commodity Exchange of India Ltd (MCX) 

and National Commodity & Derivatives Exchange Limited (NCDEX) (hereinafter referred to be as “Stock Exchange(s)”). EGFSL along with its [affiliates] 

offers the most comprehensive avenues for investments and is engaged in the businesses including stock broking (Institutional and retail), merchant 

banking, commodity broking, depository participant, portfolio management and services rendered in connection with distribution of primary market issues 

and financial products like mutual funds, fixed deposits. Details of associates are available on our website i.e. www.emkayglobal.com.  

EGFSL is registered as Research Analyst with the Securities and Exchange Board of India (“SEBI”) bearing registration Number INH000000354 as per SEBI 

(Research Analysts) Regulations, 2014. EGFSL hereby declares that it has not defaulted with any Stock Exchange nor its activities were suspended by any 

Stock Exchange with whom it is registered in last five years. However, SEBI and Stock Exchanges had conducted their routine inspection and based on their 
observations have issued advice letters or levied minor penalty on EGFSL for certain operational deviations in ordinary/routine course of business. EGFSL 

has not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has its certificate of registration been cancelled by 

SEBI at any point of time.  

EGFSL offers research services to its existing clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report 

accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his or her compensation was, 

is or will be, directly or indirectly related to specific recommendations or views expressed in this report.  

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is 

its accuracy or completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an 

offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the clients 

simultaneously, not all clients may receive this report at the same time. The securities discussed and opinions expressed in this report may not be suitable 
for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. 

EGFSL and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. EGFSL may 

have issued or may issue other reports (on technical or fundamental analysis basis) of the same subject company that are inconsistent with and reach 

different conclusion from the information, recommendations or information presented in this report or are contrary to those contained in this report.  Users 

of this report may visit www.emkayglobal.com to view all Research Reports of EGFSL. The views and opinions expressed in this document may or may not 

match or may be contrary with the views, estimates, rating, and target price of the research published by any other analyst or by associate entities of 

EGFSL; our proprietary trading, investment businesses or other associate entities may make investment decisions that are inconsistent with the 

recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise 

to real or potential conflicts of interest including but not limited to those stated herein. Additionally, other important information regarding our relationships 
with the company or companies that are the subject of this material is provided herein. All material presented in this report, unless specifically indicated 

otherwise, is under copyright to Emkay. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or 

distributed to any other party, without the prior express written permission of EGFSL . All trademarks, service marks and logos used in this report are 

trademarks or registered trademarks of EGFSL or its affiliates. The information contained herein is not intended for publication or distribution or circulation 

in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless otherwise 

expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments”  as prescribed by Securities 

and Exchange Board of India before investing in Indian Securities Market. In so far as this report includes current or historic information, it is believed to 

be reliable, although its accuracy and completeness cannot be guaranteed. 

This report has not been reviewed or authorized by any regulatory authority. There is no planned schedule or frequency for updating research report relating 

to any issuer/subject company.  

Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets. 

Disclaimer for U.S. persons only: Research report is a product of Emkay Global Financial Services Ltd., under Marco Polo Securities 15a6 chaperone 

service, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report is/are 

resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject 

to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of Financial Institutions Regulatory Authority 

(FINRA) or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public 

appearances and trading securities held by a research analyst account.  

This report is intended for distribution to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the 

Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report 
is not a Major Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may 

not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor. In reliance on the exemption from 

registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional 

Investors. Emkay Global Financial Services Ltd. has entered into a chaperoning agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. 

("Marco Polo"). Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer. 
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RESTRICTIONS ON DISTRIBUTION 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. Except otherwise restricted by 

laws or regulations, this report is intended only for qualified, professional, institutional or sophisticated investors as defined in the laws and regulations of 

such jurisdictions. Specifically, this document does not constitute an offer to or solicitation to any U.S. person for the purchase or sale of any financial 

instrument or as an official confirmation of any transaction to any U.S. person. Unless otherwise stated, this message should not be construed as official 

confirmation of any transaction. No part of this document may be distributed in Canada or used by private customers in United Kingdom.  
 

ANALYST CERTIFICATION BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL) 

The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the companies and 

their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of his/her compensation was, is, 

or will be, directly or indirectly, related to specific recommendations or views expressed in the report. The research analyst (s) primarily responsible of the 

content of this research report, in part or in whole, certifies that he or his associated persons1 may have served as an officer, director or employee of the 

issuer or the new listing applicant (which includes in the case of a real estate investment trust, an officer of the management company of the real estate 

investment trust; and in the case of any other entity, an officer or its equivalent counterparty of the entity who is responsible for the management of the 

issuer or the new listing applicant). The research analyst(s) primarily responsible for the content of this research report or his associate may have Financial 
Interests2 in relation to an issuer or a new listing applicant that the analyst reviews. EGFSL has procedures in place to eliminate, avoid and manage any 

potential conflicts of interests that may arise in connection with the production of research reports. The research analyst(s) responsible for this report 

operates as part of a separate and independent team to the investment banking function of the EGFSL and procedures are in place to ensure that confidential 

information held by either the research or investment banking function is handled appropriately. There is no direct link of EGFSL compensation to any 

specific investment banking function of the EGFSL. 

 
1 An associated person is defined as (i) who reports directly or indirectly to such a research analyst in connection with the preparation of the reports; or (ii) 

another person accustomed or obliged to act in accordance with the directions or instructions of the analyst. 

 
2 Financial Interest is defined as interest that are commonly known financial interest, such as investment in the securities in respect of an issuer or a new 
listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or analysis. This term does not 

include commercial lending conducted at the arm’s length, or investments in any collective investment scheme other than an issuer or new listing applicant 

notwithstanding the fact that the scheme has investments in securities in respect of an issuer or a new listing applicant. 
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Disclosures by Emkay Global Financial Services Limited (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 with 
reference to the subject company(s) covered in this report-: 

 

1. EGFSL, its subsidiaries and/or other affiliates and Research Analyst or his/her associate/relative’s may have Financial Interest/proprietary positions in 

the securities recommended in this report as of August 22, 2023 

2. EGFSL, and/or Research Analyst does not market make in equity securities of the issuer(s) or company(ies) mentioned in this Report 

        Disclosure of previous investment recommendation produced:  

3. EGFSL may have published other investment recommendations in respect of the same securities / instruments recommended in this research report 

during the preceding 12 months. Please contact the primary analyst listed in the first page of this report to view previous investment 

recommendations published by EGFSL in the preceding 12 months.         

4. EGFSL, its subsidiaries and/or other affiliates and Research Analyst or his/her relative’s may have material conflict of interest in the securities 
recommended in this report as of August 22, 2023 

5. EGFSL, its affiliates and Research Analyst or his/her associate/relative’s may have actual/beneficial ownership of 1% or more securities of the subject 

company at the end of the month immediately preceding the August 22, 2023 

6. EGFSL or its associates may have managed or co-managed public offering of securities for the subject company in the past twelve months. 

7. EGFSL, its affiliates and Research Analyst or his/her associate may have received compensation in whatever form including compensation for 

investment banking or merchant banking or brokerage services or for products or services other than investment banking or merchant banking or 

brokerage services from securities recommended in this report (subject company) in the past 12 months. 

8. EGFSL, its affiliates and/or and Research Analyst or his/her associate may have received any compensation or other benefits from the subject 
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 OTHER DISCLAIMERS AND DISCLOSURES: 

Other disclosures by Emkay Global Financial Services Limited (Research Entity) and its Research Analyst under SEBI (Research Analyst) 

Regulations, 2014 with reference to the subject company(s) -: 

 

EGFSL or its associates may have financial interest in the subject company.  

 

Research Analyst or his/her associate/relative’s may have financial interest in the subject company.  

 

EGFSL or its associates and Research Analyst or his/her associate/ relative’s may have material conflict of interest in the subject company. The research 

Analyst or research entity (EGFSL) have not been engaged in market making activity for the subject company. 

 
EGFSL or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately 

preceding the date of public appearance or publication of Research Report. 

 

Research Analyst or his/her associate/relatives may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the 

month immediately preceding the date of public appearance or publication of Research Report.  

 

Research Analyst may have served as an officer, director or employee of the subject company. 

 

EGFSL or its affiliates may have received any compensation including for investment banking or merchant banking or brokerage services from the subject 
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information, recommendations or information presented in this report or are contrary to those contained in this report. Emkay Investors may visit 

www.emkayglobal.com to view all Research Reports. The views and opinions expressed in this document may or may not match or may be contrary with 

the views, estimates, rating, and target price of the research published by any other analyst or by associate entities of Emkay; our proprietary trading, 

investment businesses or other associate entities may make investment decisions that are inconsistent with the recommendations expressed herein. EGFSL 

or its associates may have received compensation for products or services other than investment banking or merchant banking or brokerage services from 

the subject company in the past 12 months. EGFSL or its associates may have received any compensation or other benefits from the Subject Company or 
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